£ '\ »
Approved For Release 2001/08/30 : CIA- RD%61800527W180125 0

EDAC D~135/i
August 7, 1957

ECONCMIC DEFENSE ADVISORY COMMITTEE

MEMCRANDUM

Toz Chairman; Council on Fofeign Economic Policy

Froms Chairman, Economie Djfenée Advisory Committee
. \

Subjects Us S. Economic Defende Po;icy
References: (1) NSC 5704/l ‘
(2) Memorandum rrom CFEP Chairman to Admiral Delany, 6/25/57

The Economic Defense Advisory Committee has reviewed the assigned parts of
economic defense pollcy (Reference (1)) and submits for consideration the revised
draft of this policy, attached as Annex A, -Paragraphs 8, 20, and 22 of Reference
(1) have been under separate assignment as set forth in- Paragraph 2 of your
memorandum (Reference (2) above),

EDAC recommendations for revisiphs in economic defense policy (Annex A)'
are as follows: | | .

| Paragraph 1, A footnote has been added to cite appropriate ‘other docu-
mentation which describes the agreed nature and duration of the threats to the:
security of the free world, | |

Paragraphs 2, L, and 5 have been editoriallf'revised to remove redundancy
and to rearrange thoughts in more logical sequence Hithou+ changing the meaning
originally intended, ' |

Two alternative recommendations have been made for ; new Paragraph 9,

The proponents of Altermative A (State, Treasury, ICA and MDAC) and the
proponents of Alternative B (Commerce, Defense and OoDM) eacﬁ suggest their
language is necessary to set forth a course of action to meet the basic require-
nents for the development and maintenance of an appropriate multilateral trade

sontrol system, o )
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_ Three alternative proposals are reconmended ror Paragraph 21. The pro-
- _ ponents of Alternative A (Stats and Trsasury‘é have suggested in their language
. relatively broad actions with mspsc’o to mu:l.td.laterol and hislataral efforts 'oo

Other EDAC agenciea prsterrsd,! aa. uternativé B, the dsls'bion ot Paragraph

v:‘w

21, They believed that adequate directd.on is provided in Paragraph 9 (mlti-
lateral participation), Paragraph J.O (bilatoral arrangemonts in support of
mul'tilateral controla) R Paragraph 18 (bilaterala to avoid sxcessivs dependenée
on the Sino-~Soviet bloc), and under individual country or area policies elsewhere
set forth by the NSC, - . ":f-f¥~‘- :

Alternative C was offered as a oompromise by Commerce and supported by
Defense, ODM, and Agriculture, It vould limit any differential control effort.
to bilateral approaches to ind:lvidusl countries. .

Alternative C also contains a proposed paragraph for 1nclus:l.on as Pa.ragraph
8 under GENERAL POLICY. It would provida ths pmposed course of action with

firm policy basis which other agenciss fslt did not sxist in support oi'
Alternative A, B L S

Paragraph 23 is, proposed for addition to the polic;; ld.th the agreement of
all EDAC agencies except Defenss, for the purpose of ﬁxing the limitations which
shou_ld be applied by the Administrator of the Mutual Dsfenss Assistance Control
(Battle) Act in determining the 1tems whichdxould appggr on the lists publishsd

by him under that Act. - . PR LR

) A ppr oved For R-eléasé- 20Q



G .
P ) v
-

Approved For Release 2Q01IOSI30 : CIA-RDP61800527A000100180125-0.
3=

.~ EDAC wishes to report that ope':"ations have commenced ﬁithin.its structure
té study and devise under Parggraph 9 (either Altérnative) a multilateral con-
,itrol program best fitted for continufe.d support by J.c.he United States after re-
énalyzing the appropriate targets for the controls and the best possible methods
for deriving an effective strategic control system wi.t.h a demonstrable impact,
L . Attached heréto as Annex B is a State Department progress report on the
iritérnational trade control negotiations which*have been ret':entﬁ carried out,

‘This report is for submission through the CFEP to the National Security Council.
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